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13 December 1997 a decision of historic importance came to light

o

30 March 1908 The European Union will start the joining talks w iﬂ' ﬁ\e
Central-E astern Europea: conntries, namelv: Hungarv, (zech Republic,
Poland, Estonia, wd Cyprus. We may reckon on finishing the
first ctaur ot talks }j the end of 1998, During this will be appraised the
readlnecs of Hungary for the membership with full powers and w 111 be stated

the necessity to put longer or shorter Uansmonai period in some fields. The
effective joining talks may start early in 1999 and may be finished by the
end of 2000. Taking into account the ratification process Hungary may be
the reguiar member of European Union in 2002.

The qualification of Hungary for the first round of the entering is due
to the fact that the European Union highly appreciate the performances
reached by this country in the process of social, political and economic re-
forms. Regarding the social-political reforms we can state that our country
from 1990 to nowadays has built up a parliamentary democracy based on the
free election and multiparty svstem. that has a firm soclal-political stability.
At the same time Hungary in foreign affairs has also striven for a normal,
balanced co-operation with the neighbouring countries. For this reason we
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concluded fundamental treaties with Ukraine, Romania and Slovakia. Un-
fortunately, in that with Slovakia we did not succeed to reach substantial
progress in the realisation of the fundamental treaty. The Slovakian nation-
alistic policy has strongly limited the basic human rights of the Hungarian
national minority h\mg there, first of all in using of mother language, in the
teaching and education in Hungarian language and in the field of working
of Hungarian cultural institutions. This policy is a great trouble first of all
for Slovakia, because reduces her chances to join to NATO and European
Union. At the same time after the conclusion of fundamental treaty with
Romania a breakthrough has taken place in the development of bilateral re-
lations. Although in Romania nationalistic opposing forces also exist, who
from time to time make vehement attacks against the widening of human
rights of the Hungarian national minority Mmo there but in spite of this
Lhe bilateral connections have steadily dexeloped

Regarding the situation of the national economy practically we finished
e privatisation process establishing a ploonuy structure characterising a
| market economy. The private property has a dominating role in every
d of the Hungarian sconomy. We succeed to reach substantial progress
the stabilisation of our economy. The external debt of this country has
eadily decreased and Hungary got out of the debt trap. A dynamic eco-
nomic growth has started and a 4-5% growth r /year seems 1o
be sustainable next yvears. A pO’\»GuU] inflow o t investment
continued in 1997 and by the end of November t strength-
ened further the external financial equilibrium of this coun ieg“rdmg
the economic events ’1a\1no taken place in south-east :’-\.sian n
reckon on further dynamic inflow of foreign direct in
though we succeed to reach the planned 12.3% in
is too mgh and the 13 1
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The preparation process for the membership with full powers has important
tasks. First of all we have to determine our integration philosophy. It is
quite clear and unambiguous that our joining to the European Union has
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no real alternative. We are able to solve our modernisation and closing up
tasks — within reasonable historical perspective - only as the né?mber of
European Union.

In the field of economic diplomacy it is an important task to make clear
our national interests and on the basis of them we have to go on the joining
talks. We must draw up the content and extent of the r:uuued derogation.
It would be very favourable if we would be able to put our \ﬂngI‘ stion
strategy in ex Hungarian social-economic strategy

talks ma f ssi et the EU budget and structural founds.
liz 11\80C i i lcn\“ 1o a(.l'\ nce

U)Ii:ldCI?zi}lc investme I gap to be bridged.

ooy

During the preparing and joining process the creation of EU conformity is
an important and many-sided task. On the one hand in the field of import
regulation an EU conform market and industry protection system have to
form. During this we have to take into account the ‘traditional’ means pro-
tection: import contingents, antidumping regulation and "fine regulation™,

especially regarding the non tariffs means. We have 1o appraise the possi-

bilities of export stimulation, the extent and effects of export liberalisation.
fl 1e adaptation of common external tariffs and trade policy will radically
change the attitude of Hungary against third countries. The origin regula-
tion of the European Union and the joining of Hungary to the Dan—Furovean
cumulative origin regulation svstem will make its effecis felt already dur-
ing the period of association relation. The adjustment tc the Emopean
guidelines and regulations of consumer proteciion is also an important task.
During this we have to appraise the characteristics of consumer protection

EU member countries and to take direct measures in the sake of har-
monisation. This requires to establish an up-to-date, EU conform law of
consumer protection and to develop the institutional system of it. Nowa-
days the consumer protection is on a relatively low level in Hungary.

<

Adjustment of Different Branches and Sectors of the National
Economy

The fundamental target of the sectoral appraizal is to establish the pre-
paredness of several sectors. The most hot potato questions from the point
of view of the definition of extent and depth of required derogation are con-
nected with agriculture, environmental protection, transportation and the
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c trol of state borders. It is very likely that in the mentioned fields we will
able to adopt EU directive only after a certain transitional period.
Regarding the adjustment of Hungarian industrial companies the

strengthening of micro level competitiveness has an outstanding impor-
tance. Durmrf this we have to appraise the competitiveness of the prod-
ucts and trchnolomeq of Hungarian emerpus s. What fields are lagging

|

behind against the EU member competitors? What kind of role may play
the technology transfer and co-operation among Hungarian companies and
EU member counterparts in the demolition of Backwardness? The closing
up of Huno‘aman firms in the field of standardisation and quality a assurance
is also very important. What about the introduction of EU directives in the
field of thty assurance. standardisation and accreditation” What kind of
tasks are on the agenda c@ncerning the EU conform developmmv f organs
and 'm:\u utions of product responsibility. produc reliability and product

: The strengthening of the competitiveness of small
ises has also an ouistanding importance.

of our aayarian sector ren d rs more diffict
sions and proble 1 i

Union. About
~tor O'i“e" o_nl}*

e budget deficit no more than 3% of GDP:

¢ public debt no more than 60% of GDP:

inflation rate may overstep only by 1.
countries having the lowest inflation rates.

The EMU timetable shows the Chart 1.



e Decide which countries qualify for menetary union on the basis of
economic Dbuor;rmn e fo 1996 - 1997

e eurg “irrevocably’
as do inter be !

Source: European Commission

Concerning the introduction of EMU hot potato question the rela-
iion:ship between the countries that on January Ist 1999 will within EMU’s
‘euro block™ and 1 'hos’e will be outside. Presumablv. the one currency “hard

core’ will benefit from lower imerﬂ\'t rates than the non-qualifiers — who
might react by so called mmpeuu\c dev maflon There is risk that the ten-

ns and ‘outs” will t}‘c—n s single market.
of view it is an 1mpon n? aues i%on in this respect whether
A he

sion between
From our point

Hungary will be able to fulfil the above mentionad crite same
time we have 10 take into account the effects related to Hus nancial
sector. It is quite clear that the financial sectors of the present EU member
countries will radicallv transforni: substantial liberalisation of money and
capital markets have taken place that induces the Hungarian financial sec-
tor to harmonise and liberalise in the field of capital investments. loan and

security markets, financing of companies and in the movement of personal
imcomes and wealth.

The regional development is also a very importan field from the point
of view of the preparation of Hungary for EU membership wi } full powers.
European Union decided five main objectives in this esp . These are as
follows:

One: To assist those regions whose development is lagging behind.
Two:  To revitalise regions affected by serious industrial decline.
Three:  To combat long term unemployment.

Four:  To integrate young people into job market.

Five: To adjust agricultural structures and develop rural areas.
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We have regions lagging behind and affected by serious industrial de-
cline in fairly large quantities. Szaboles-Szatmar-Bereg County is typically
fit into the fifth objective. Borsod-Abadj-Zemplén County is affected by

is coun-

serious ndusirial decline. and there are manyv other territories (f‘th'
y or systernn,

v where the basic infrastructure is mi '5211.32 road network. sewer :
telecormmunication system. without them any development is mconceivable,
We must learn from Austria. who is more developed as we are, notwith-

standing about 70% of Austrian territories ranged to the territories hgglno
behind from several point of views. This wav they can get (on\zdelable de-
1t f

velopment resources from the different structural founds of European Union.
Of course we also have to mobilise our internal resources for the mentioned
' he common financing is an important condition to get

founds.
harmonisation of the Hur gdlcw lege
vyers counted that duUJl

rstem is also an imposing
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semester: Basic course of European Sturi s: External conditions of the
national economy. The community Iaw of European Union and
rmonisation OI' the lﬁgai SVstems.
Ge era [ engineering EU knowledge: Eiiropean and interna-
QU(LIL\ assurance. Svstem of product ¢ :
ition, certification. FEuropean guidelines and r
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‘Fnlargement is both political necessity and historic oppou ity said the

Furopean Union leaders in Madrid in December 1995, 16 July 1997 in
Sirasbourg the chairman of the European Commission, .\flr. .J'acques Santer
nanded over the o called country’s studies and document packs Containing

the EU’s enlargement strategy. According to the Brussels Colnm sion the
Furopean Union will start the joining ta H\\ with five Central-Eastern Euro-
peau countries-notably Hungary, Czech Republic. Poland, Slovenia. Estonia
and Cyprus. The Commission pointed out the joining date of new members
in 2002, but it is a working hypothesis onlv. The present economic situation
of some Central-Eastern European countries shows the Chart 2.
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Chart 2

Main economic indicators of some Central-Fastern European countries

Countries  Growth Inflation GDP/cap. Monthly  Ratios of Foreign

of real rates (3 wages Gross direct
GDP 1997 1996 (8) External  invest-
1997 1996 Debt to ment

Export  Smillion

1996 1991-95

Czech 4.5 8 8200 316 60 £.368
Republic

Estonia 1.4 17 - 255 11 859
Hungary 2.0 18 6700 248 201 12.767
Poland 5.5 16 5600 329 112 4862
Slovenia 1.0 8 - 30 650
Slovak 6.0 & - 258 44 G627
Republic

Romania 109 S 1270 100 98 1.379

Source: World Economic Qutlook May 1997, and OECD WIW

As vou can see from the Chart 2 the biggest problem is that the Cen-
tral — Eastern E _uropean count ries are just too poor. If all the ¢ i

have signed association agreements ; £o mer

Poland, Czech Republic. Slo w‘n'a were

“«'ould ri"e by 30[, ¢, but newc

al area ~onlu increase by 4

© people

)O . those who ! mot

B‘nmn The Netherlands and
France - are worried. , reasons are net beneficiaries.
New, poorer niembers ull lower the El“s average income and so disqualifv
some of present region that get
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Italy is afraid of the joining of new members because Puglia land and
Sardinia island may fall out of promoted areas that would be a Icml s great

ontlay for the two parts of the country. which are living almost l from
tourism. The entry of new members would turn the mechanism of enehts
from the structural funds upside down. Without the changing of the present
criteria the nowadays poorer member countries would be at dl\,dﬁ\"&ﬂtdg@
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opposite newcomers. Similarly, the ‘cohesion’ countries — Spain, Portugal,
Ireland and Greece - have to make clear that they are not ready to give up
any of their share of the structural funds. That 1s why EU’s present poor
might delav the entry of the Central-Fastern Europ—;an countries.
Germany that regards the Eastern enla I%GI‘HQIM of EU as own interest
has claim the redistribution of budget burdens and the substantial decrease
Of Gex.man p?}’mem for the buﬂﬂet (enn }» mlnls more than half of net
i P altogether 25%. Accordir
e vears paid by D- \Im
oevar g

state that beyvond the men-
s internal mechanism and

'\.t the mt‘lwrauon of }'{tmg‘zzz‘j\' heavier and we do

hm we shonld adjust to.
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